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Part A. Vocabulary

Directions: Read the following sentences and choose the best choice (1), (2), (3) or
(4) that best completes the sentence and then mark the answer on your answer sheet.

There can be no gquestion of fairness when the law effectively endorses =---~=--—- decisions.
1) unilateral 2) multilateral 3) conscious 4) collective
Officers have a/an ------—-—-—- duty to house homeless families.

1) gratuitous 2} executory 3) fraudulent 4) statutory

Pressure came in later years to accept the lowest ---------- , irrespective of the quality of the
bid.

1) auctions 2) discounts 3) tenders 4) treats

The politicians who called for ---------- of the tags already enjoyed overwhelming black
support.

1) revocation 2) remuncration 3) commission 4) presumption
Inevitably the ---—---——--- rests on the buyers and users to specify the products needed.

1) onus 2) consent 3) tort 4) credit

In a formal contract, generally, the ---—--e-—- sets out the obligations of both land lord
and tenant.

1) doctrine 2) covenant 3) breach 4) assent

As the developer lurched toward bankruptey, Prudential tried to ------------ on the deal.
1) accrue 2) incur 3) reside 4) renege

The court held that a person who receives a/an ----------- is under a legal duty to give
evidence in court.

1) income 2) lease 3} allowance 4) subpoena

An existing building had to be ------------ before construction of the new store could
commence,

1) deviated 2) demolished 3) deterred 4) deflected
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At common law, it was possible for a minor to ----------- an otherwise non-binding
contract within a reasonable time after turning twenty one.
1) repudiate 2) reiterate 3) ratify 4) resign

Part B. Cloze Test

Directions: Read the following passage and choose the best choice (1), (2), (3) or (4) that is
suitable for the text and then mark the answer on your answer sheet.

Consideration may consist of a promise to refrain (71) --------- taking legal action. In Hercules
Motors Pty Ltd v Schubert (1953) (NSW), the plaintiff (Schubert) purchased a car from the
defendant (Hercules). The plaintiff later (72) ---------- that the car had faulty (73) ---------- and
initially demanded a new car. In response, the defendant agreed to repaint the car and put it
into an 'as new' condition. The parties also agreed for a representative of a paint company to
(74) -=-=—mmm-- the work and report on it. The report was (75) ---------- and the plaintiff sued the
defendants for failing to put the car into an 'as new' condition.

1)on 2)in 3) for 4) from

1) has found 2) would argue 3) found 4) argued

1) painting 2) paintwork 3) artwork 4) design

1) supervise 2) rectify 3) manage 4) mentor

1) unappealing 2) unsatisfactory 3) contradictory 4) tantalizing

Part C. Reading Comprehension

Directions: Read the following three passages and choose the best choice (1), (2), (3) or (4)

and then mark the answer on your answer sheet.

Passage 1:

If an offer is made subject to a condition, then the offer will lapse where the condition is not
satisfied. This raises the problem of conditional contracts or contracts entered into subject to a
condition such as finance, formal documentation, or solicitor's approval. In Gilbert J McCaul
(Australia) Pry Lid v Pitt Club Ltd (1959) (NSW), the plaintiff (Pitt) entered into a contract to
lease property from the defendant (McCaul) for a period of five years. The lease contained a
right for the plaintiff to renew the lease for a further five years subject to two conditions being
satisfied - first, the plaintiff had to give three months' notice of his intention to exercise the
option and, secondly, the plaintiff had to pay rent punctually and perform all the obligations
under the lease. The plaintiff gave the defendant the required three months' notice, but had not
punctually paid the rent. The plaintiff sued when the defendant refused to renew the lease. The
court held that the condition to pay rent punctually was a condition precedent to the plaintiff's
right to exercise the option, and consequently the right lapsed.

According to the passage, the right lapsed in the case of the —-----—--- .
1) death of either party before acceptance of an offer

2) lack of time limit for acceptance of an olfer

3) existence of a condition which is not revisited

4) renewal of a legal agreement to exercise the option
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What does the passage mainly discuss?

1) failure of a condition 2) effluxion of time

3) condition of lease renewal 4) problem of a conditional contract
The word ""punctually" in line 11 means «------ .

1) in time 2) on time 3) over time 4) ahead of time
The author finally comes to the conclusion that the ---------- .

1) obligation under the lease is not contractual

2) offer is terminated once it is rejected by the offeree

3) offer is withdrawn once the condition is negotiable

4) condition to pay rent is a legal precedent

It is explicitly mentioned in the passage that in McCaul and Pitt (1959) the ---------- .
1) plaintiff refused to keep a lease for a longer period of time

2) plaintiff's failure to pay rent was a condition

3) defendant was discharged from further performance of the contract

4) defendant's failure to pay rent went to the root of the matter

Passage 2:

A breach of a warranty renders a contract different, but not substantially differcnt. As a
breach of a warranty is of lesser importance, it only allows the innocent party to sue for
damages. It does not permit the innocent party to be discharged from further performance of
the contract. Assessing the importance of the term is an objective task, regardless of the
language used by the parties in the contract. In Associates Newspapers Lid v Bancks (1951)
(HC), the defendant (Bancks), who was the cartoonist who drew 'Ginger Meggs', entered into a
publication agreement with the plaintiff (Associated Newspapers). The contract contained a
term that the plaintiff would undertake to publish it on the front page of the Sunday comics
section. For three successive Sundays it appeared on the third page of the comics section. The
main issue in the subsequent to litigation was whether the 'front page' term was a condition or a
mere warranty. Given the circumstances, the court held that the term was a condition rather
than a warranty because it was of such major significance that the defendant would not have
entered into the contract without it.

What does the passage mainly discuss?

1} A warranty is an essential term of a contract.

2) A precedent condition is essential for performance of a contract,
3} A subsequent condition is an external event.

4) A warranty is a non-essential term of a contract.

What does the pronoun "it" in line 8 refer to?

1) 'Ginger Meggs' comics 2) 'front page' term

3) term of the contract 4) publication agreement

The word "litigation" in line 10 means ----------- .

1) stipulation 2) repudiation 3) compensation 4) prosecution
Reading the passage, one can come to the conclusion that a breach of --eme-—--- .

1) a warranty is a collateral undertaking that occurs according to the terms of a contract
2) a legal duty in which a binding agreement is not honoured terminates the contract

3) a contract is insequential regarding the subject of a contract declared

4) a warranty allows the innocent party to bring the contract to an end
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Passage 3:

In Lampleigh v Brathwair (1615) (KB), the defendant (Brathwait), who had committed
murder, asked the plaintiff (Lampleigh) to obtain a pardon for him from the King. The plaintiff
agreed and in the process incurred considerable expense. Subsequently, the defendant promised
to the plaintiff £100 to cover costs. The defendant failed to make the payment and the plaintiff
sued. The defendant argued that the subsequent promise was unsupported by consideration.
The court disagreed and held that the defendant’s request for assistance included an implied
promise that the plaintiff would ultimately be paid for his services.

It is arguable that, where past services are rendered at the request of the promisor, then a
subsequent promise to pay is enforceable. Similarly, in Re Casey's Patents: Stewart v Casey
(1892) (CA), the court held that a subsequent promise to pay may be treated either as an
admission of the act provided or as evidence that the parties subsequently fixed the amount of
reasonable remuneration.

What does the passage mainly discuss?

1) Promises to perform an existing obligation

2) Requirements for a valid consideration

3) Exceptions to the past consideration rule

4) Reasons for enforcement of a promise

All of the following are mentioned in the passage EXCEPT the ------------ .

1) request for assistance and the promise to cover costs were part of the same transaction

2) defendant argued that the promise was not binding as it was made independently of the
promisor's request

3) court regarded defendant's request for assistance as a tacit agreement between promisor and
promisee

4) plaintiff sued for breach when the defendant failed to cover costs

It is mentioned in the passage that the court -----------—- .

1) agreed that there was a breach of an implied term guaranteeing the common intention of the
parties

2) applied the doctrine of privity and held that the plaintiff could not enforce the contract

3) disagreed and held that the defendant later reneged on the promise

4) applied an existing contractual duty between the involved parties

According to the passage, in Re Casey's patents, Steward v Casey (1982) the -----------.

1) parties understood that the act was to be remunerated

2) plaintiff unsuccessfully sued when the defendant failed to honour the promise

3) act that took place prior to the promisor's request is enforceable

4) promise was unsupported by a good consideration

The word "remuneration' in this passage is closest in meaning to --------——- .

1) obligation 2) exception 3) compensation 4) consideration

What does the word "act” in line 11 refer to?

1) promise 2) request 3) payment 4) service
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